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We consider the basis of cost to be higher in this country
than in other countries where insurance has been developed
for many years. The increased cost acts as some deterrent to
the spread of Insurance habit. The causes of the increasing
costs are:

(a)    Share of Indian Companies in business available in
India is very little.

(b)    The Indian public is not Insurance minded.      The
Insurance habit has not developed as much as in other West-
ern countries, and

(c)    Indian Companies have to depend for the conduct
of their business only on Indian business and have very little
scope to extend their activities in outside countries due to
varied restrictions as regards their operations.

Q. 9. Do you consider that the basis of administration,
organisation and financial structure of the insurance business
in the country requires any re-adjustment, and if so, in what
directions, so as to minimise uneconomic competition and so
as to make it possible to offer to the public insurance at the
cheapest possible cost?

Ans. 9. Yes. Readjustment be made on the following
lines:

(a)    Elimination of the system of Chief Agency,

(b)    Restricting brokerage from 15% to 7i%.

(c)    Compulsory reinsurance of 10% by foreign Com-
panies with Indian Companies.

(d)    Placing of Insurance business of Government,
both Central and Provincial with Indian Insur-
ance Companies without an intermediary.

Q. 10. How far do you consider it advisable to introduce
tihe principle of compulsory insurance of unemployment, sick-
ness and other contingencies? If you accept this principle,
What are the ways for giving effect to it?

Ans. 10. We are opposed to the principle of compulsory
Insurance but realise that in schemes of social insurance com-
pulsion is often necessary. In such case it should be a sub-
ject for State Sasurance and can be conducted by Government
departmentally.

Q, IX Wfaa& services ia ^be way of medical, maternity,
and otfeer Reliefs or benefits would it be desirable for Life
Assurance Companies ta offer to PoHcyholders, as is done In
some foreign countries?